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SUB J : TREASURER LIFTS AUSTRALIAN SAVINGS BOND INTEREST RATE TO 
TEN PERCENT 

1 . ON DECEMBER 3 TREASURER LYNCH ANNOUNCED WIDELY PREDICATED 
INCREASE OF INTEREST RATE ON AUSTRALIAN SAVINGS BONDS (ASB). 

NEW ASB RATE IS TEN PCT, AN INCREASE OF 0.2 PCT. HE ALSO 
CONFIRMED THAT COMMONWEALTH BOND INTEREST RATES ESTABLISHED 
ON STOCK MARKET BY RESERVE BANK OF AUSTRALIA HAD BEEN ALTERED 
UPWARDS. NEW RATES ARE: 9.9 PCT FOR TWO YEARS (UP 0.5 PCT); 

10.4 PCT FOR TEN YEARS (UP 0.4 PCT); AND 10.5 PCT FOR 
SECURITIES UP TO 20 YEARS (UP 0.3 PCT). 

2. BUILDING SOCIETIES, WHICH NOW OFFER BETWEEN O PCT AND 
9.75 PCT FOR DEPOSITS ARE EXPECTED TO BE THE FIRST FORCED TO 
LIFT THEIR RATES; RESULTING IN HIGHER CHARGES ON HOME LOANS. 
FINANCE COMPANIES AND BANKS ALSO WILL BE UNDER PRESSURE TO 
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3. LYNCH ALSO SURPRISED FINANCE COMMUNITY BY AN- 
NOUNCING THAT CONTRARY TO WIDESPREAD SPECULATION, 
THERE WAS NO RPT NO INTENTION HOLD A COMMONWEALTH 
LOAN IN DECEMBER. 

4. COMMENT: FOR RATE OF ASB TO MOVE UP IN LINE WITH 
NEWLY ANNOUNCED TREASURY NOTE RATES, WOULD HAVE RE- 
QUIRED AN INCREASE OF 0.5 PCT TO 10.3 PCT AND MARKET 
APPARENTLY EXPECTED THIS RATE TO BE ANNOUNCED. 

EMBASSY UNDERSTANDS THAT GOVERNMENT DISINCLINATION 
OVERLY ANTAGONIZE MORTGAGE HOLDERS MADE IT SETTLE 
FOR 10 PCT. THERE ARE ALSO INDICATIONS THAT OPPOSITION 
TO HIGHER RATE ON PART OF CERTAIN STATE PREMIERS ON 
LOAN COUNCIL MAY HAVE INFLUENCED DECISION. IT REMAINS 
TO BE SEEN WHETHER SALES OF ASB AT NEW RATE WILL BE 
SUCCESSFUL, OR WHETHER GOVERNMENT SOON WILL BE FORCED 
TO INCREASE RATE TO THAT EXPECTED BY MARKET. 

HARGROVE 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INTEREST RATES, BONDS (SECURITIES), BANK LOANS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 03 DEC 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976CANBER08731 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D760448-0037 
From: CANBERRA 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19761272/aaaackeb.tel 

Line Count: 80 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EA 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: wolfsd 
Review Comment: n/a 
Review Content Flags: 

Review Date: 27 MAY 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <27 MAY 2004 by hattaycs>; APPROVED <09 AUG 2004 by wolfsd> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: TREASURER LIFTS AUSTRALIAN SAVINGS BOND INTEREST RATE TO TEN PERCENT 
TAGS: EALR, EFIN, AS 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



